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Upcoming	 Event	 Update:	 	 Includes	 month,	 date,	 title	 and	 updated	 brief	
description	of	2020	market	development	activities.		
	

• May	2021	–		
o Continuation	of	Legumechef	campaign	activities	in	the	UK	and	begin	

the	expansion	to	Belgium	and	the	Netherlands.		
o Engagement	with	the	FAS	offices	in	Italy,	Romania	and	Turkey.	
o Continued	engagement	with	 the	UK	Department	 for	 International	

Trade	 (DIT)	 on	 the	 UK’s	 counter	 measures	 to	 the	 US	 steel	 and	
aluminium	tariffs.	

	
Market/Production/Competitive/Trade	Policy	Developments:	
	
EU-US:	US	Trade	Representative	Katherine	Tai	is	reportedly	encouraged	by	talks	
with	the	European	Union	on	reducing	global	excess	steel	capacity,	a	pre-condition	
she	has	given	for	removing	U.S.	tariffs	on	steel	from	the	EU.	The	US	has	been	having	
discussion	with	both	the	EU	and	the	UK	on	the	problem	of	overcapacity	in	the	steel	
and	aluminum	sectors	coming	primarily	 from	China.	Tai	stated	 that	 these	 talks	
will	still	take	time	but	that	she	firmly	believes	a	solution	is	both	possible	and	worth	
pursuing.		
	
In	other	news,	the	Biden	administration	held	seven	days	of	hearings	in	early	May	
on	foreign	tax	plans	that	 it	says	are	unreasonable	and	discriminate	against	U.S.	
companies,	threating	to	impose	billions	of	dollars’	worth	of	tariffs	against	the	six	
countries	 concerned,	 among	 them	 Austria,	 Italy,	 Spain,	 and	 the	 UK.	 However,	
simultaneously	talks	are	taking	place	at	the	OECD	to	reach	an	international	deal	
on	a	digital	tax,	which	would	render	the	US	tariffs	redundant.	The	discussions	at	
the	OECD	have	improved	significantly	since	the	change	in	US	administration,	with	
both	France	and	Germany	being	cautiously	impressed	by	Biden’s	proposal	for	a	
global	minimum	tax	of	21%	for	corporations.			
	
Grayling	view:	USTR’s	Tai	statements	on	the	Section	232	dispute	is	an	indication	
of	the	US’	commitment	to	put	an	end	to	the	dispute.	Progress	in	the	talks	has	also	
seen	the	EU	put	off	its	planned	increase	in	retaliatory	tariffs	on	US	goods	on	June	
1.	 In	due	 time,	 there	might	also	be	 some	relief	on	EU	 tariffs	on	US	agricultural	
goods.	 However,	 the	 issue	 of	 digital	 taxation	 remains	 an	 obstacle	 to	 good	
transatlantic	 relations,	 although	 the	 current	 US	 administration’s	 approach	 is	
markedly	different	 from	 the	previous	one.	Biden’s	willingness	 to	engage	at	 the	
OECD	is	certain	to	raise	goodwill	 from	the	EU	and	might	facilitate	compromise.	
The	fact	that	France	is	seemingly	cautiously	optimistic	about	the	progress	at	the	
OECD	 is	of	 considerable	 importance,	 as	France	 is	 a	 strong	proponent	of	digital	
taxation.	France	previously	suspended	its	digital	taxation	legislation	after	threats	
of	retaliation	by	the	Trump	administration.		
	



EU-China:	 Following	 the	 souring	 in	 relations	 between	 the	 EU	 and	 China,	 the	
European	 Commission	 has	 temporarily	 put	 ratification	 efforts	 of	 the	 EU-China	
Comprehensive	Investment	Agreement	(CIA)	on	hold.	This	follows	EU	sanctions	
targeting	Chinese	officials	linked	to	Xinjiang	and	wide-sweeping	Chinese	counter-
sanctions	 against,	 among	others,	 leading	Members	of	 the	European	Parliament	
(MEPs).	This	led	the	European	Parliament		to	vow	not	to	ratify	the	agreement	and	
the	Commission,	otherwise	a	staunch	defender	of	 the	CAI,	has	now	clearly	also	
woken	up	to	the	political	reality.		The	future	of	the	agreement	will	depend	on	how	
the	current	situation	evolves,	according	to	the	Commission.	
	
Grayling	 view:	 It	 is	 now	 confirmed	 that	 the	 CAI	 has	 been	 put	 on	 ice,	 and	 the	
situation	seems	unlikely	to	improve	any	time	soon.	The	rhetoric	between	the	EU	
and	China	keeps	escalating	and	simultaneously	the	US	is	making	overtures	to	the	
EU	 to	 form	 an	 alliance	 to	 contain	 China.	 China’s	 recent	 actions	 are	 thus	 likely	
pushing	the	EU	into	the	arms	of	the	US.	Further,	concerns	about	China	have	also	
brought	the	EU	and	India	closer	together.	At	a	recent	virtual	summit,	the	EU	and	
India	agreed	to	resume	stalled	free-trade	negotiations	and	to	cooperate	on	a	wide	
range	of	issues,	with	an	eye	on	containing	China.		
	
EU-Mercosur:	The	EU	is	seeking	meaningful	commitments	on	climate	change	and	
deforestation	from	Brazil	and	other	Mercosur	countries	by	the	end	of	2021	to	push	
forward	a	 trade	agreement,	according	 to	European	Trade	Commissioner	Valdis	
Dombrovskis.	 Dombrovskis	 went	 on	 to	 say	 that	 any	 agreement	 will	 need	 to	
include	 tools	 to	 monitor	 and	 enforce	 the	 commitments,	 particularly	 on	
deforestation.	The	European	Commission	hopes	to	have	finalised	this	additional	
agreement	on	environmental	commitments	by	the	end	of	the	year.	It	could	then	
proceed	to	the	European	Parliament	and	the	Council	of	the	EU	in	2022.	
	
Grayling	view:	Given	the	above	timeline,	we	are	unlikely	to	see	any	movement	on	
the	deal	before	the	end	of	year.	It	will	then	still	have	to	pass	through	the	hurdle	of	
the	European	Parliament	and	the	Council	 in	2022,	 further	delaying	 its	eventual	
ratification	 and	 entry	 into	 force.	 Nonetheless,	 the	 geopolitical	 motivations	 for	
concluding	 the	deal	 remain,	as	 the	agreement	 is	seen	as	a	 tool	 for	bringing	 the	
Mercosur	market	closer	to	the	EU’s	regulatory	sphere	of	influence,	on	the	eve	of	a	
massive	regulatory	shift	to	tackle	climate	change,	including	in	agriculture.	Failure	
to	conclude	the	EU/Mercosur	deal	will	give	the	US	time	to	back	up	 lost	ground	
with	 a	 view	 to	 ensuring	 the	Mercosur	 stays	within	 the	 gravitational	 pull	 of	 its	
marketplace	from	a	regulatory	perspective.	
	
Deforestation	due	diligence:	The	European	Commission	has	announced	that	it	
will	 not	 release	 its	 proposal	 for	 new	 due	 diligence	 measures	 to	 combat	
deforestation	 and	 forest	 degradation	 until	 possibly	 July,	 after	 the	 EU’s	
independent	 Regulatory	 Scrutiny	 Board	 requested	 further	 analysis	 of	 various	
options	within	 the	 impact	 assessment,	 according	 to	 a	 Commission	 official.	 The	
Commission	had	 already	 submitted	 an	 impact	 assessment	 and	 fitness	 check	 in	
April,	but	these	will	now	have	to	be	rewritten	and	repackaged.	Nonetheless,	the	
Commission	remains	confident	that	they	can	publish	the	initiative	before	summer.			
	



The	proposal’s	key	recommendation	would	allow	national	authorities	to	sanction	
firms	if	deforestation	or	forest	degradation	has	occurred	along	their	supply	chains,	
going	 so	 far	 as	 to	 potentially	 impact	 board	 structures	 and	 “directors’	
renumerations”.	 These	 potential	 measures	 have	 spooked	 company	 executives	
across	Europe,	as	they	fear	civil	and	criminal	liability	if	their	supply	chains	are	not	
up	to	standard.	 	Companies	argue	that	 it	 is	 impossible	 to	continuously	monitor	
each	step	of	the	supply	chain,	which	can	be	extensive	and	complex.	They	further	
argue	that	stringent	rules	on	company	responsibility	would	open	up	the	door	for	
a	 flood	 of	 litigations,	 both	 real	 and	 frivolous.	 NGOs,	 however,	 maintain	 that	
companies	 must	 be	 held	 responsible	 for	 instances	 of	 human	 rights	 abuses	 or	
environmental	damage.		
	
Grayling	 view:	 EU	 efforts	 to	 set	 supply	 chain	 due	 diligence	 requirements	 for	
deforestation	 will	 make	 it	 more	 difficult	 for	 products	 produced	 as	 a	 result	 of	
deforestation	 from	 being	 sold	 on	 the	 EU	 market.	 As	 such,	 already	 developed	
agricultural	 growing	 areas	 will	 benefit	 from	 reduced	 competition	 from	 crops	
produced	in	deforested	areas.	Whether	criminalising	due	diligence	failings	will	be	
in	 the	 final	 Commission	 proposals	 remains	 to	 be	 seen.	 During	 the	 stakeholder	
consultation	procedure,	the	Commission	mainly	gathered	views	on	administrative	
enforcement	 and	 civil	 liability.	 Given	 the	 complexity	 of	 supply	 chains	 it	might	
seem	unlikely	that	criminal	liability	would	be	included,	but	there	is	precedent	for	
this	in	Europe.	As	of	next	year,	senior	executives	in	the	Netherlands	can	face	up	to	
two	years	in	prison	if	their	companies	breach	corporate	oversight	rules	on	child	
labour	and	the	EU	is	preparing	a	major	new	initiative	on	Sustainable	Corporate	
Governance	that	could	more	widely	introduce	such	liability	for	directors.		
	
Common	Agricultural	Policy:	Negotiations	between	 the	European	Parliament	
and	the	Council	on	the	reform	of	the	Common	Agricultural	Policy	(CAP)	resumed	
on	 Tuesday	11	 May.	 Topics	 on	 the	 agenda	 included	 the	 percentage	 of	 funds	
Member	States	must	allocate	to	support	the	green	transition	to	farmers	and	which	
green	measures	should	be	supported.	Strong	disagreements	remain	on	how	much	
money	to	ring-fence	for	green	measures.	Parliament	wants	to	see	greater	amounts	
of	funds	allocated	to	the	green	transition	and	for	social	aspects	to	be	included	in	
the	 CAP,	 whereas	 the	 Council	 wants	 many	 of	 the	 green	 measures	 to	 remain	
optional.	The	two	institution	are	set	to	have	another	large	round	of	negotiations	
on	 May	 25-27,	 with	 a	 hope	 to	 conclude	 negotiations	 during	 this	 round.	
Considerable	efforts	are	now	being	devoted	towards	smoothening	out	remaining	
differences	ahead	of	it.		
	
Grayling	 view:	 The	 negotiations	 on	 the	 CAP	 face	 the	 difficult	 challenge	 of	
compromising	 between	 environmental	 concerns	 and	 those	 of	 the	 agricultural	
industry.	 The	 final	 shape	 of	 the	 CAP	 will	 significantly	 influence	 the	 EU’s	
environmental	 and	 climate	 ambitions	 for	 the	 agricultural	 sector,	which	may	 in	
turn	affect	its	policy	towards	imports	that	could	be	seen	as	undercutting	the	EU’s	
environmental	standards.	Stronger	environmental	commitments	under	the	CAP	
may	thus	also	lead	to	more	protective	measures	on	trade	under	future	iterations	
of	the	forthcoming	EU	Carbon	Border	Adjustment	Mechanism	(CBAM).		
	
	



Work	Accomplished	This	Month:	(Include	pictures	and	especially	highlight	
completed	activities	and	successes)	
	

• April	2021	–		
o Resume	Legumechef	 campaign	 activities	 in	 the	UK	 and	begin	 the	

expansion	to	Belgium	and	the	Netherlands.		
o Engagement	with	the	FAS	offices	in	Italy	and	Poland.		
o Engagement	with	the	UK	Department	for	International	Trade	(DIT)	

on	the	UK’s	counter	measures	to	the	US	steel	and	aluminium	tariffs.	
	
USDBC	Head	Office	Follow	up	Needed:	
	
	
Trade	Statistics	Report:		
	
EU	imports	of	HS	07133390	from	US:	December	2020	to	February	2021	and	year-on-year	
with	2019	and	2020.	

 Quantity (MT) Quantity (MT) Quantity (MT) 
  Dec. 2020 Dec. 2019 Jan. 2021 Jan. 2020 Feb. 2021 Feb. 2020 
EU27 3594 3108 3258 3972 2725 3311 
Belgium 300 81 130 226 200 117 
France 377 527 271 282 397 134 
Germany  242 40 40 140 40 280 
Italy 2126 2175 2096 2999 1185 2426 
Spain 101 285 400 245 503 353 

	


