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Upcoming	 Event	 Update:	 	 Includes	 month,	 date,	 title	 and	 updated	 brief	
description	of	2020	market	development	activities.		
	

• 17	September	2020	-	Webinar	with	Heinz.	
o COVID-19	procurement	implications.	
o UK	government	consultation	on	25%	tariff.	

• Ongoing	–	Reprogramming	of	2020	UES		
o Rollout	 of	 Legumechef	marketing	 campaign	 in	 selected	Northern	

European	markets.	
§ Legumechef	 is	 an	 existing	 marketing	 campaign	 aimed	 at	

professional	 chefs	 and	 consumers	 in	 Italy,	 Spain,	Portugal,	
and	Greece.		

	
Market/Production/Competitive/Trade	Policy	Developments:	
	
New	 Trade	 Commissioner:	 Following	 the	 resignation	 of	 Phil	 Hogan	 due	 to	
having	violated	 coronavirus	 restrictions,	Commission	President	Ursula	von	der	
Leyen	has	nominated	Valdis	Dombrovskis	as	the	EU’s	new	trade	commissioner.	
Dombrovskis	was	already	serving	as	interim	trade	commissioner	and	will	leave	
his	role	as	Commissioner	for	the	wider	EU	economy.	Hogan’s	Irish	replacement,	
MEP	 Mairead	 McGuinness,	 will	 serve	 as	 Commissioner	 for	 financial	 services.	
Both	nominations	need	to	be	confirmed	by	the	European	Parliament	but	are	not	
expected	 to	 face	 any	 hurdles.	 The	 appointment	 of	 Dombrovskis	 highlights	 the	
EU’s	determination	to	scale	back	transatlantic	tariff	wars,	curb	market-distorting	
Chinese	 practices	 and	 uphold	 the	 global	 commercial	 order	 amid	 stronger	
protectionist	 trends,	 providing	political	 and	policy	 continuity	 to	 the	EU’s	 trade	
policy.	 Among	 Dombrovskis	 priorities	 is	 concluding	 an	 investment	 agreement	
with	China	which	is	currently	being	negotiated.	Xi	Jinping	and	European	leaders	
are	set	 to	have	a	high-level	summit	on	14	September,	 in	 the	hopes	of	 finalising	
the	negotiations.		
	
Grayling	view:	Phil	Hogan’s	 resignation	 is	 a	 severe	 loss	 for	President	 von	der	
Leyen	and	the	Commission	as	a	whole.	Hogan	was	one	of	the	Commission’s	most	
senior	members	and	held	the	trade	portfolio	at	a	time	where	it	has	rarely	been	
such	a	sensitive	 issue.	His	previous	stint	as	Agriculture	Commissioner	was	also	
seen	 as	 important	 to	 selling	 the	 EU-Mercosur	 deal	 to	 the	 reluctant	 European	
farm	 sector.	 Finally,	 Hogan	 was	 a	 committed	 Atlanticist	 and	 enjoyed	 a	 good	
personal	 relationship	 with	 US	 Trade	 Representative	 Robert	 Lighthizer,	
facilitating	 negotiations	 and	 resulting	 in	 the	 first	 tariff	 agreement	 in	 over	 two	
decades	 between	 the	 two	 trading	 partners.	 It	 remains	 to	 be	 seen	 whether	
Dombrovskis,	 though	 no	 less	 a	 senior	 figure	 than	 Hogan,	 can	 bring	 the	 same	
authority	 to	 the	 trade	portfolio	and	 recreate	 the	personal	 relationships	 crafted	
by	his	predecessor.				
	



Brexit:	The	7th	and	8th	rounds	of	EU/UK	future	relationship	negotiations	ended	
without	progress	on	the	major	issues	in	the	negotiations,	fisheries,	Level	Playing	
Field,	and	governance	of	the	agreement.	EU	Chief	Negotiator	Michel	Barnier	has	
again	criticised	the	UK	for	an	unwillingness	to	compromise.		
	
Against	 the	 backdrop	 of	 continued	 deadlock	 on	 the	 future	 relationship	
negotiations	the	UK	published	draft	domestic	 legislation	in	the	shape	of	the	UK	
Internal	 Market	 Bill.	 According	 to	 the	 UK	 Government	 the	 Bill	 is	 designed	 to	
make	limited	changes	to	the	Withdrawal	Agreement	agreed	between	the	UK	and	
the	EU	in	the	first	phase	of	the	Brexit	negotiations.	Specifically,	the	Bill	will	make	
changes	 to	 the	 Northern	 Irish	 Protocol,	 under	 which	 Northern	 Ireland	 is	 to	
remain	in	the	EU’s	customs	territory.	The	amendments	would	empower	the	UK	
Government	 to	 unilaterally	 take	 decisions	 that	 under	 the	 Protocol	 should	 be	
taken	by	a	Joint-Committee.		
	
In	 response	 to	 the	 publication	 of	 the	 Bill	 the	 EU	 requested	 an	 extraordinary	
meeting	of	the	Joint-Committee.	 It	 is	 the	EU’s	position	that	the	Bill	contravenes	
the	Withdrawal	Agreement	and	thus	breaks	international	law,	a	contention	that	
the	UK	Government	fully	acknowledges.		
	
The	 EU	 also	 issued	 a	 reminder	 that	 the	 success	 of	 the	 future	 relationship	
negotiations	 is	contingent	on	the	Withdrawal	Agreement	being	 implemented	in	
good	 faith.	A	meeting	of	EU-27	 leaders	on	15-16	October	 remains	 the	de	 facto	
deadline	for	a	deal	to	be	tabled,	with	the	agreement	needing	to	be	ratified	by	the	
European	 Parliament	 and	 the	 UK	 Parliament	 by	 1	 January	 2021,	 when	 the	
transition	period	expires.		
	
Grayling	view:	 The	 lack	of	 progress	 in	 the	 future	 relationship	negotiations	on	
major	 issues	 made	 it	 extremely	 difficult	 to	 see	 how	 an	 agreement	 could	 be	
reached	between	 the	EU	 and	 the	UK.	With	 the	 introduction	 of	 the	UK	 Internal	
Market	Bill	the	UK	Government	has	made	an	agreement	in	the	negotiations	even	
less	likely.	One	of	the	EU’s	conditions	for	an	agreement	has	been	the	good	faith	
implementation	of	the	Withdrawal	Agreement,	the	Bill	 is	perceived	as	breaking	
good	faith	from	the	EU’s	perspective.	Resulting	perceptions	of	bad	faith	make	the	
realisation	 of	 a	 future	 relationship	 agreement	 even	 less	 likely.	 Nevertheless,	
negotiations	 continue	 albeit	 under	 a	 larger	 cloud	 and	 against	 the	 backdrop	 of	
renewed	no-deal	preparations.			
	
EU	–	US:	The	EU	and	the	US	reached	a	limited	agreement	on	tariff	reductions,	the	
first	between	the	parties	for	over	twenty	years.	Under	the	agreement	the	EU	will	
eliminate	 its	 tariff	 on	 US	 lobster	 by	 reducing	 its	 WTO	 Most	 Favoured	 Nation	
(MFN)	 tariff.	 In	 return	 the	 US	 will	 cut	 in	 half	 its	 MFN	 tariff	 on	 certain	 EU	
products.	As	the	reductions	are	MFN	they	will	apply	to	all	WTO	members.	They	
will	start	retroactively	on	1	August	2020	and	be	in	place	for	5	years.		
	
Further,	 under	 the	 Boeing/Airbus	 aircraft	 subsidy,	 the	 EU	 announced	 that	 the	
four	Member	 States	 accused	 of	 illegally	 subsidising	Airbus	 have	 adjusted	 their	
schemes	 to	 bring	 them	 into	 compliance.	 So	 far,	 the	 US	 has	 not	 removed	 its	
counter	measures	awarded	under	the	Airbus	dispute,	rather	minor	changes	were	



made	to	the	scope	of	the	measures.	The	US	further	confirmed	that	it	will	hold	off	
on	a	threatened	hike	in	tariffs	on	European	and	UK	goods.	The	EU	maintains	that	
it	will	 implement	 counter	measures	 related	 to	 the	 Boeing	 case	 following	WTO	
arbitration	expected	in	autumn	2020.	
	
Grayling	view:	The	 limited	agreement	 reached	between	 the	EU	and	 the	US	on	
MFN	tariff	 reductions	 is	a	positive	development,	although	only	representing	an	
incremental	improvement	in	EU/US	relations.	With	the	WTO’s	arbitration	on	the	
EU’s	award	under	the	Boeing	case	another	flash	point	in	the	EU/US	relationship	
looms,	with	the	EU’s	tariff	possibly	to	include	chickpeas	and	lentils.	Irrespective	
of	whether	 the	administration	 in	Washington	D.C.	 changes	 in	 January,	 the	EU’s	
tariff	 will	 come	 into	 force.	 A	 possible	 negotiated	 end	 to	 the	 Airbus/Boeing	
dispute	cannot	be	expected	before	the	middle	of	2021.		
	
Common	Agricultural	 Policy:	 In	 the	 agreement	 on	 the	 EU’s	 five-year	 budget	
reached	by	EU-27	 leaders	on	21	July,	 the	total	amount	of	Common	Agricultural	
Policy	 (CAP)	 spending	 was	 set	 at	 €336.4	 billion.	 Lawmakers	 in	 the	 European	
Parliament	are	now	in	the	process	of	agreeing	their	negotiating	position	ahead	of	
a	 final	 plenary	 vote	 expected	 in	 late	 October.	 Negotiations	 will	 then	 begin	
between	the	Council	and	the	European	Parliament.		
	
Further,	the	Parliament	and	the	Council	are	both	clashing	with	the	Commission	
over	 the	 issue	 of	 the	 CAP	 transition	 period,	 which	 is	meant	 to	 bridge	 the	 gap	
between	 the	 EU’s	 current	 and	 upcoming	 budget	 cycle.	 The	 former	 two	 have	
reached	 an	 agreement	which	would	 see	 the	 transition	 last	 two	 years,	whereas	
the	 Commission	would	 prefer	 one	 year	 as	 this	would	 put	 it	 in	 line	with	 other	
initiatives	 including	 the	 Farm-to-Fork	 Strategy	 and	 the	 Recovery	 Fund.	 The	
Commission	has	threatened	to	withdraw	the	proposal	unless	it	gets	its	way.			
	
Grayling	 view:	Long	 and	 arduous	 negotiations	 remain	 before	 the	 issue	 of	 the	
CAP	will	finally	be	settled.	The	final	shape	of	the	CAP	will	significantly	influence	
the	EU’s	environmental	and	climate	change	ambitions	for	the	agricultural	sector.	
This	 may	 in	 turn	 affect	 its	 policy	 towards	 imports	 that	 could	 be	 seen	 as	
undercutting	the	EU’s	environmental	standards.		In	the	wake	of	the	coronavirus	
crisis,	European	leaders	have	also	come	under	increased	pressure	to	strengthen	
the	EU’s	food	sovereignty,	which	would	directly	affect	agricultural	trade.	
	
Supply	 Chain	 Due	 Diligence:	 The	 European	 Commission	 published	 a	 public	
consultation	 on	 the	 EU’s	 contribution	 to	 deforestation	 and	 degradation	
worldwide	and	how	to	reduce	the	impact	of	products	placed	on	the	EU	market	in	
this	 regard,	 promoting	 deforestation-free	 supply	 chains	 in	 the	 EU.	 The	
Commission	 will	 assess	 regulatory	 and	 non-regulatory	 options	 for	 additional	
demand	side	measures	to	minimise	the	risk	that	products	linked	to	deforestation	
are	placed	on	the	EU	market	and	will	develop	a	definition	of	deforestation-free	
supply	chains.		
	
Work	Accomplished	This	Month:	(Include	pictures	and	especially	highlight	
completed	activities	and	successes)	
	



• Preparation	 of	 Legumechef	 marketing	 campaign	 in	 selected	 Northern	
European	markets.	

	
USDBC	Head	Office	Follow	up	Needed:	
	
Trade	Statistics	Report:		
	
EU	imports	of	HS	07133390	from	US:	May	to	July	2020	and	year-on-year	with	2019.	

 Quantity (MT) Quantity (MT) Quantity (MT) 
  May. 2020 May. 2019 Jun. 2020 Jun. 2019 Jul. 2020 Jul. 2019 
EU27 2898 6327 3397 3590 2427 3443 
Belgium No data  1381 80 289 380 20 
France 74 371 122 546 158 96 
Germany  200 142 180 279 40 165 
Italy 2313 3821 2732 1720 1749 2625 
Spain 311 354 263 267 100 532 
		


