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Upcoming	 Event	 Update:	 	 Includes	 month,	 date,	 title	 and	 updated	 brief	
description	of	2020	market	development	activities.		
	

• Ongoing	–	Reprogramming	of	2020	UES		
o Legumechef	UK	marketing	campaign	(More	details	to	be	provided	

in	a	dedicated	report	due	by	31	January	2021).	
• January	2021	–	Preparation	for	a	UK	Virtual	Trade	Mission	
• February	2021	–	Coordinating	USDBC	presence	at	Gulfood	2021		

	
Market/Production/Competitive/Trade	Policy	Developments:	
	
Brexit:	On	Christmas	Eve	2020	the	EU	and	the	UK	reached	a	deal	on	their	future	
relationship.	 Entitled	 the	 EU-UK	Trade	 and	 Cooperation	 Agreement	 (TCA),	 the	
deal	 covers	 the	 following	pillars;	 Trade,	 economic,	 social	 and	 environmental	&	
fisheries;	Citizens’	security;	Governance;	Potential	unilateral	EU/UK	measures.	
	

• Trade,	economic,	social	and	environmental	&	fisheries:	
o Zero	tariffs	and	zero	quotas.		
o Rules	of	origin	requirements	under	which	dry	beans	imported	from	

third	countries	and	processed	in	the	EU	and	the	UK	will	not	qualify	
for	the	tariff	preference.	Goods	under	Chapter	7	of	the	Harmomised	
System	(HS)	must	be	‘wholly	obtained’	domestically.		

o Sanitary	 and	 phytosanitary	 (SPS)	measures	 largely	 reflecting	 the	
WTO.	 For	 example	 requiring	 transparency,	 fair	 and	 non-
discriminatory	application	of	proportionate	measures,	compliance	
with	which	 is	 based	 on	 risk	 assessments,	 and	 striving	 for	 use	 of	
international	standards	and	cooperation.	

o Non-regression	 below	 existing	 levels	 of	 protections	 on	 climate	
change,	 labour	 and	 social	 standards,	 environmental	 protections,	
and	tax	transparency.	So	called	level	playing	field	commitments.		

o General	commitments	to	transparent	competition	policy	and	policy	
on	state	aid/subsidies.	

o Regulatory	cooperation	and	good	regulatory	practices	provisions.		
• Governance:		

o A	Partnership	Council	will	oversee	implementation.	If	solutions	to	
disagreement	cannot	be	 found	dispute	settlement	can	be	utilised,	
which	could	result	in	enforcement	action	via	the	reintroduction	of	
tariffs.	These	mechanisms	will	be	used	to	enforce	the	level	playing	
field	provisions.	

	
Grayling	view:	The	TCA	was	ratified	by	the	UK	Parliament,	given	Royal	Assent,	
and	signed	by	the	Council	on	28	December	on	behalf	of	the	EU-27	Member	States,	
thereby	 facilitating	 provisional	 application	 pending	 the	 European	 Parliaments	



consent	motion	and	final	ratification	by	the	EU-27.	Under	the	TCA	the	deadline	for	
ratification	is	28	February	2021.		
	
However,	 the	 EU-27	 and	 the	 European	 Parliament	 are	 considering	 making	 a	
request	to	extend	the	ratification	until	the	end	of	April	2021.	Should	an	extension	
request	 me	 made	 the	 TCA’s	 Partnership	 Council	 will	 need	 to	 be	 convened	 to	
amend	the	TCA	itself	to	provide	for	the	extension	of	the	provisional	application.		
	
Extension	 of	 the	 ratification	 period	 will	 not	 jeopardise	 the	 ratification	 by	 the	
European	Parliament	and	the	Council.	Rather	it	is	an	effort	to	ensure	that	thorough	
scrutiny	can	be	undertaken	and	for	the	two	institutions	to	firmly	stake	out	and	
secure	demands	for	their	roles	on	the	ongoing	scrutiny	of	the	EU/UK	relationship.	
Indeed,	 an	 extension	 forces	 the	 EU	 and	 the	 UK	 to	 institute	 and	 convene	 the	
Partnership	Council,	thus	allowing	the	EU-27	and	the	European	Parliament	more	
influence	and	scrutiny	over	its	establishment.	As	such	the	political	machinations	
should	only	be	considered	as	‘domestic’	Brussels	institutional	politicking.	
	
In	the	European	Parliament,	the	International	Trade	(INTA)	and	Foreign	Affairs	
(AFET)	 committees	 are	 leading	 the	 work	 on	 the	 file.	 All	 of	 the	 remaining	
committees	 have	 been	 invited	 to	 give	 opinions,	 with	 the	 Environment,	 Public	
Health	and	Food	Safety	(ENVI)	committee’s	is	likely	to	be	particularly	influential.		
	
In	terms	of	the	short-term	impacts	on	EU/UK	trade	under	the	TCA,	the	USDBC	will	
need	to	be	aware	that	dry	bean	processors	will	no	longer	be	able	to	ship	processed	
goods	between	the	EU	and	UK	without	incurring	additional	tariffs.	In	addition,	EU	
and	UK	exporters	are	reporting	significant	increases	in	costs	and	administrative	
burdens	due	to	the	imposition	of	SPS	checks.	Looking	longer	term	the	UK	will	ned	
to	make	a	decision	about	whether	to	press	forward	with	UK/UK	FTA	negotiations	
or	seek	alternative	alignment	globally.		
	
EU-US:	Towards	 the	end	of	2021,	 the	US	announced	 that	 it	would	 impose	new	
import	taxes	on	some	French	and	German	goods,	as	part	of	the	ongoing	Boeing-
Airbus	dispute.	The	new	tariffs	target	aircraft	manufacturing	parts,	certain	non-
sparkling	wines,	and	certain	cognac	and	other	grape	brandies	 from	France	and	
Germany.	France,	meanwhile,	has	pushed	 for	a	suspension	of	 the	 trade	dispute	
between	 the	 two	 partners,	 putting	 their	 hopes	 in	 the	 incoming	 Biden	
administration.	Similarly,	the	EU	has	so	far	held	off	from	imposing	counter-tariffs	
on	US	products,	authorised	by	the	WTO	in	October	2020,	in	the	hope	of	reaching	a	
broader	settlement	with	the	new	administration.		
	
In	a	meeting	earlier	 in	 January,	EU	 trade	diplomats	discussed	how	to	 reset	 the	
transatlantic	 agenda	 and	 trade	 issues	 with	 the	 Biden	 administration.	 Key	
priorities	 include	 settling	 the	 Boeing-Airbus	 dispute,	 reforming	 the	WTO,	 and	
finding	a	solution	to	the	issue	of	digital	tax.			
	
Grayling	 view:	 Both	 Biden	 and	 the	 EU	 want	 to	 reforge	 and	 strengthen	 the	
transatlantic	relationship,	and	for	the	US	to	resume	its	international	leadership.	
However,	ending	the	trade	dispute	between	the	two	is	easier	said	than	done.	The	
US	and	EU	have	grown	apart	over	the	past	four	years,	on	issues	such	as	digital	tax,	



agriculture,	 and	 industrial	 subsidies.	Further,	 the	EU	and	US	were	 supposed	 to	
cooperate	 with	 China	 on	 various	 issues,	 but	 the	 EU’s	 recently	 concluded	 (in	
principle)	investment	deal	with	China,	despite	repeated	US	concerns	and	requests	
for	Washington	to	be	consulted,	will	 likely	hinder	 those	efforts.	The	US	and	EU	
have	much	work	ahead	of	them,	on	issues	across	the	board,	but	at	least	the	two	
sides	will	genuinely	try	to	cooperate,	which	was	not	the	case	under	the	outgoing	
US	administration.	However,	with	big	regulatory	decisions	being	made	to	tackle	
climate	 change	 the	 prospect	 for	 new	 technical	 barriers	 to	 trade	 is	 next	 to	
inevitable.			
	
EU-China:	 The	 EU	 and	 China	 concluded	 an	 agreement	 in	 principle	 for	 a	
Comprehensive	Agreement	on	Investment	(CAI).	Under	the	agreement,	China	has	
committed	 to	a	greater	 level	of	market	access	 for	EU	 investors,	 including	some	
new	important	market	openings.	China	is	also	making	commitments	to	ensure	fair	
treatment	for	EU	companies	so	they	can	compete	on	a	more	level	playing	field	in	
China,	including	in	terms	of	disciplines	for	state	owned	enterprises,	transparency	
of	subsidies	and	rules	against	the	forced	transfer	of	technologies.	For	the	first	time,	
China	 has	 also	 agreed	 to	 ambitious	 provisions	 on	 sustainable	 development,	
including	 commitments	 on	 forced	 labour	 and	 the	 ratification	 of	 the	 relevant	
International	Labour	Organization	(ILO)	fundamental	Conventions.	
	
Once	 the	 text	 of	 the	 agreement	 is	 finalised,	 it	will	 need	 to	 be	 approved	by	 the	
European	Parliament	and	the	EU	Council.	It	will	not	be	provisionally	applied.		
	
Grayling	 view:	 The	 agreement	 is	 likely	 to	 face	 considerable	 hurdles	 in	 the	
Parliament,	as	MEPs	have	raised	concerns	over	Beijing’s	human-rights	abuses	in	
Xinjiang	and	Hong	Kong.	It	cannot	be	excluded	that	MEPs	could	refuse	to	ratify	the	
agreement.	 There	 is	 a	 consensus	 among	 the	 Parliament’s	 five	 major	 political	
groups	that,	at	a	minimum,	the	Commission	should	require	China	to	agree	on	a	
roadmap	 on	 implementing	 international	 labour	 rights	 conventions.	 However,	
even	 then,	 many	 remain	 doubtful	 that	 China	 would	 actually	 comply	 with	 the	
conventions.	 The	 agreement	 seems	 to	 have	 a	 long	 road	 ahead	 of	 itself	 in	 the	
Parliament,	and	Bernd	Lange,	chair	of	the	Parliament’s	trade	committee,	estimates	
that	ratification	will	not	occur	before	early	2022.		
	
EU-Mercosur:	 On	 January	 1,	 Portugal	 took	 over	 the	 EU’s	 rotating	 Council	
Presidency,	which	it	will	hold	for	the	next	6	months.	Trade	features	high	on	the	
agenda	 of	 the	 Portuguese	 Presidency,	 especially	 concerning	 the	 EU-Mercosur	
trade	deal.	The	Portuguese	Foreign	Minister	stated	that	it	is	an	obligation	of	the	
EU27	to	conclude	the	deal,	and	that	the	Portuguese	Presidency	is	committed	to	
this	process.		
	
The	 agreement	 was	 rejected	 by	 MEPs	 in	 October	 2020,	 citing	 environmental	
concerns.	Since	then,	the	Commission	has	proposed	to	supplement	the	agreement	
with	 a	 joint	 declaration	 specifying	 certain	 environmental	 commitments,	
potentially	to	be	published	at	the	end	of	January	2021.	The	Portuguese	Foreign	
Minister	 is	 further	 convinced	 that	 clarifications	 to	 the	 agreement	 will	 help	 to	
reassure	 people	 about	 the	 environmental	 objectives.	 For	 both	 him	 and	 the	
Commission,	there	is	no	going	back	on	the	agreement.		



	
However,	France	remains	opposed	to	the	deal.	Besides	the	previously	mentioned	
environmental	concerns,	particularly	deforestation,	France	is	now	also	concerned	
about	food	standards.	This	indicates	that	France	could	maintain	its	opposition	to	
the	 deal,	 even	 if	 the	 environmental	 issues	 were	 to	 be	 solved.	 The	 US	 is	 also	
concerned	with	food	standards,	but	for	other	reasons.	The	US	fears	that	the	deal	
would	allow	the	EU	to	export	their	food	standards	to	South	America,	giving	EU	an	
advantage	 over	 US	 products	 in	 the	market,	 and	 potentially	 also	 seeing	 the	 EU	
importing	more	from	South	America	to	the	detriment	of	US	food	exports	to	the	EU.			
	
Grayling	view:	The	outcome	of	the	trade	agreement	still	very	much	hangs	in	the	
air.	There	is	real	drive	from	certain	EU	countries	and	the	Commission	to	finalise	
it,	 but	 France	 looks	 set	 to	 oppose	 the	 deal,	 at	 least	 in	 its	 current	 form.	 The	
European	 Parliament	 also	 remains	 a	 major	 hurdle.	 However,	 the	 Portuguese	
Presidency	is	committed	to	concluding	the	deal,	and	could	see	considerable	effort	
made	to	this	end.	If	they	manage	to	galvanise	support	for	the	deal	among	the	EU-
27,	France	will	face	a	lot	of	pressure	to	end	its	opposition.	If	France	gets	on	board,	
uniting	 the	 member	 states,	 then	 the	 European	 Parliament	 will,	 in	 turn,	 face	
pressure	to	concede.	 	In	any	case	the	window	of	opportunity	in	2021	is	narrow	
with	the	French	Presidential	election	looming	in	2022.		
	
Work	Accomplished	This	Month:	(Include	pictures	and	especially	highlight	
completed	activities	and	successes)	
	

• Ongoing	–	Reprogramming	of	2020	UES		
o Launch	of	Legumechef	in	the	UK	from	November/December	2020	

through	January	2021,	targeting	the	festive	period	and	Veganuary.	
• Engagement	with	the	UK	Department	for	International	Trade	(DIT)	on	the	

UK’s	counter	measures	to	the	US	steel	and	aluminium	tariffs.	
o As	 of	 1	 January	 2021,	 the	 UK	will	 transition	 in	 the	 EU’s	 counter	

measures	in	full.		
o In	Q1	2021	the	UK	will	run	a	public	consultation	on	the	scope	of	the	

list	with	a	view	to	revisions.		
	
USDBC	Head	Office	Follow	up	Needed:	
	
	
	
	
	
	
	
Trade	Statistics	Report:		
	

 Quantity (MT) Quantity (MT) Quantity (MT) 
  Sep. 2020 Sep. 2019 Oct. 2020 Oct. 2019 Nov. 2020 Nov. 2019 
EU27 1041 5546 5524 2303 3677 3875 
Belgium 80 281 100 80 60 221 
France 151 95 104 111 450 225 



Germany  40 140 300 60 240 40 
Italy 670 4510 4115 1973 2358 3179 
Spain No data 160 165 80 289 209 

	


